 
Trade Agreement between the Government of India and the 
Government of Bangladesh. 


New Delhi, March 28, 1972 


The Government of India and the Government of Bangladesh, 


CONSCIOUS of the urge of their two peoples to enlarge areas of mutual cooperation; 

DESIROUS of strengthening economic relations between the two countries on the basis of equality and mutual benefit; 


RECOGNISING that the common people of both countries should be the beneficiaries of close co-operation between the two Governments in the fields of trade and development; 


AWARE that this objective can best be secured by organising trade between the two countries on a State-to-State basis as far as possible; 

HAVE AGREED as follows: 
Article 1

The two Governments recognising the need and requirements of each other in the context of their developing economies undertake to explore all possibilities for expansion and promotion of trade between the two countries on the basis of mutual advantage. 
Article 2

The two Governments agree to an interim trade arrangement as set out in schedule “A” attached to this agreement. 
Article 3

Imports and exports of commodities and goods produced or manufactured in India or Bangladesh as the case may be which are not included in Schedule ‘A’ and, in the case of commodities and goods included in that schedule, imports and exports in excess of the values specified therein shall be permitted in accordance with the import, export and foreign exchange laws, regulations and procedures in force in either country from time to time. 
Article 4 

In order to meet the day to day requirements of the people living within a sixteen-kilometre belt of the border between West Bengal, Assam, Meghalaya, Tripura and Mizoram on the one hand and Bangladesh on the other, and with a view to providing facilities to these people to dispose of their goods, border trade shall be allowed in specified commodities in accordance with Schedule “B” attached to this agreement.
Article 5

The two Governments agree to make mutually beneficial arrangements for the use of their waterways, railways and roadways for commerce between the two countries and for passage of goods between two places in one country through the territory of the other. 
Article 6

Each Government shall accord to the commerce of the country of the other Government treatment no less favourable than that accorded to the commerce of any third country. 
Article 7

The provision of Article 6 shall not prevent the grant or continuance of: 
(a) 
privileges which are, or may be, granted by either of the two Governments in order to facilitate frontier trade. 
(b) 
advantages and privileges which are, or may be, granted by either of the two 
Governments to any of their respective neighbouring countries. 
(c) 
advantages resulting from a customs union, a free-trade area or similar 
arrangements which either of the two Governments has concluded or may conclude in the future. 
(d) 
advantages or preferences accorded under any scheme for expansion of trade and 
economic co-operation among developing countries, which is open for participation by all developing countries and to which either of the two Governments is or may become a party. 
Article 8

The two Governments agree to co-operate effectively with each other to prevent infringement and circumvention of the laws, rules and regulations of either country in regard to matters relating to foreign exchange and foreign trade. 
Article 9

The two Governments agree to accord, subject to their respective laws and regulations, reasonable facilities for the holding of trade fairs and exhibitions and visits of business and trade delegations sponsored by the Government concerned. 
Article 10

In order to facilitate the implementation of this Agreement, the two Governments shall consult each other as and when necessary and shall review the working of the Agreement at the end of six months from the date of signature.
Article 11

This Agreement shall come into force from 28th March, 1972, and shall remain in force, in the first instance, for a period of one year. 

	Sd/- 

L.N. MISHRA
Minister of Foreign Trade,
Government of India.
	Sd/- 

M.R. SIDDIQUI,
Minister of Trade and Commerce,
Government of Bangladesh.



SCHEDULE “A” 

1. The two Governments agree that licences shall, where necessary, be granted in accordance with the laws, regulations and procedures in force in either country from time to time to permit the import or export of the commodities and goods in Lists I and II below, up to the value mentioned against each with a view to balanced trade in commodities of special interest. 

List-I—Exports to Bangladesh
	Commodities/Goods
	Value (Rupees in lakhs)

	1. Cement
2. Asphalt
3. Coal
4. Cotton textile
5. Cotton yarn
6. Tobacco (unmanufactured)
7. Stones, boulders, Hardwood (including Sal and Teak), Soft wood, Barytes (white), Lime and limestone, Dolomite, Gypsum, Unslaked lime
8. Books and Periodicals, Gramophone records
9. Movies
10. Ayurvedic and Unani medicines (medicinal herbs 
and crude drugs)
11. Chemicals and Pharmaceuticals
12. Spices
13. Infant milk food
14. Machinery and spare parts
15. Miscellaneous (items to be mutually agreed upon)
	450
100
400
25
150
1,000
100
20
15
25
25
15
25
50
100

	
	2500


List-Il——Exports to India 

	1. Fresh Fish 
2. Semi-tanned cowhides including wet and blue 
3, Furnace oil, jute, batching oil and naptha 
4. Newsprint and low grammage writing paper  
5. Raw jute
6. Molasses 
7. Ayurvedic and Unani medicines 
8. Books, periodicals and Gramophone records 
9. Movies 
10. Pharmaceuticals 
11. Spices 
12. Simul cotton (Kapok), Hard board, handloom products 
13. Miscellaneous (items to be mutually agreed upon)
	900
100
150
300
750
25
25
20
15
10
5
100
100

	
	2500




2. For the purpose of giving effect to the provisions of paragraph I, the Local Head Office of the State Bank of India at Calcutta and the bank designated by the Bank of Bangladesh, Dacca, shall open special accounts with each other, to be utilised solely for the purpose of making payments to exporters in either country by the bank incorporated and resident in that country on behalf of its correspondent in the other country. Subject to the laws and regulations as in force in the two countries from time to time, overdraft facilities shall be given by either bank to its correspondent in the other country. In the event of the overdraft in either account being in excess of the limit stipulated by the relevant law or regulation as applicable to or in relation to that account, the Government of the country in which the account is maintained will grant a special loan to the bank concerned provided that the total amount of such loan or loans together shall not be in excess of five crores of Indian rupees or five crores of Bangladesh takas. The said loan shall be granted free of interest by the two Governments. In exceptional circumstances the two Governments will agree to increase the limit of the loan in order to facilitate the continuance of trade. Such excess over rupees five crores will carry a rate of interest of six per cent. The amount outstanding on the expiry of the agreement shall be settled in Pounds Sterling or in any other manner mutually agreed upon. The local Head Office of the State Bank of India at Calcutta will, in consultation with the bank designated by the Bank of Bangladesh, Dacca, finalise the details of the banking arrangements in pursuance of the provisions of this article which would inter alia provide for adjustments of the overdrafts periodically. 

3. In the event of a change in the parity rate of either the Indian rupee or the Bangladesh taka, while these arrangements are in force, the two Governments will 
consult each other with a view to reaching an agreed solution to the problem of 
adjustments. 

4. Imports and exports of the commodities and goods in lists and II above which are in excess of the values shown against them and of commodities and goods which are not included in those lists shall, subject to import, export and foreign exchange laws, regulations and procedures in force in either country from time to time, be financed through authorised dealers in foreign exchange in either country acting through their correspondents in the other country. Subject to the provisions of the exchange regulations in force in two countries, an authorised dealer may grant to the correspondent in the other country an overdraft to such extent and on such terms and conditions as may be permitted by the Reserve Bank of India or the Bangladesh Bank as the case may be. The settlements of amounts due to or from an authorised dealer from or to the correspondent in accordance with these arrangements will be in Pounds Sterling. The Reserve Bank of India and the Bangladesh Bank will in consultation with each other endeavour to provide the maximum facilities possible for facilitating the flow of trade in accordance with the provisions of Article 3. 

5. Subject to such exceptions as may be made by mutual agreement between the two Governments, commodities and goods imported into one country from the other shall not be re-exported to a third country. 
SCHEDULE “B”

Provisions relating to border trade referred to in 
Article 4 of the Agreement

1. 
These facilities shall apply to the trade across the land customs frontiers between 
West Bengal, Assam, Meghalaya, Tripura and Mizoram on the one hand and Bangladesh on the other. 
2. 
These facilities shall be available only to persons living in areas, other than 
municipal areas, within sixteen kilometres of the land customs frontiers and 
holding special permits issued by their respective competent authority, 
3. 
Every person holding such a special permit may carry across the border in each 
sector only such goods and commodities and in such quantities as are specified, in the annexure to this schedule, and for this purpose may cross the border only once a day in each direction on any two specified days of a week and only through such routes as may be authorised in this behalf. If market conditions in a locality justify relaxation of the number of days in a week on which persons holding special permits may cross the border in that locality, the additional days shall be mutually agreed between the concerned competent authorities in the two countries. 
4. 
The carriage of such goods shall be free from import, export and exchange control 
restrictions as well as customs duty and customs formalities. 
5. 
Each person may carry in cash a sum not exceeding rupees one hundred in Bangladesh or Indian currency when crossing the border from either country into 
the other. 
6. 
Either Government may maintain such checks and take such preventive measures 
including the right to search as are considered necessary to ensure that these 
concessions are not exceeded or abused. 
7. 
These arrangements shall be subject to review after a period of six months to consider whether they should be extended or amended in any way. If even before the expiry of this period of six months either country feels the need to withdraw or modify the facilities under this Agreement, it would enter into immediate consultations with the other country taking such measures as it may consider necessary. 
ANNEXURE TO SCHEDULE “B”
I. Mizoram-Chittagong Hill Tracts Sector
	
	Mizoram to Chittagong
	Chittagong to Mizoram

	
	Name of commodities 
	Quantities allowed 
to be carried 
	Name of commodities 
	Quantities allowed to be carried

	1. 
	Til seeds 
	Head-load 
	1. Gur 
	Head-load

	2. 
	Raw cotton 
	Do 
	2. Onion and Garlic 
	Do

	3. 
	Chillies 
	Do 
	3. Fish (fresh and dried) 
	Do

	4. 
	Forest produce 

(including timber, 

unclassed agarwoods, 

cane, thatching grass, 

firewood and bamboos) 
	Boat-load, raft 

or cart-load 
	4. Poultry and eggs 
	Do

	5. 
	Fresh fruits 
	Head-load 
	5. Vegetables (including 
     potatoes 
	Do


	6. 
	Milk and Milk products 
	Do 
	6. Fresh fruits 
	Do

	
	
	
	7. Chhana and 

    Sweetmeats 
	1 kilogram

	
	
	
	8. Betel nuts 
	1/2 kilogram

	
	
	
	9. Betel leaves 
	Head-load

	
	
	
	10. Spices 
	2 kilograms

	
	
	
	11. Earthen-ware 
	Head-load

	
	
	
	12. Tea 
	1/2 kilogram


II. Khasi, Jaintia and Garo HiIIs—Sylhet and Mymensingh Secitor

	For export from Khasi, Jaintia and Garo Hills to   and Mymensingh
	For export from Sylhet and Mymensingh to Khasi, Jaintia and Garo Hills

	Name of commodities
	Quantities allowed to be carried
	Name of commodities to be carried
	Quantities allowed

	1. Fresh fruits
	Head-load
	I. Fish (fresh and dried)
	Head-load

	2. Vegetables (including
	Do
	2. Poultry and eggs
	Do

	3. Forest Produce (including timber, unclassed agarwood, cane, thatching grass, 
firewood and bamboos)
	Boat-load, raft or cart-load
	3. Vegetables
	Head-load

	4. Ginger, Turmeric, Chillies and Tejpatta
	Head-load
	4. Betal nuts
	1 kilogram

	5. Onions
	Do
	5. Betal leaves
	Head-load

	6. Tapioca
	Do
	6. Spices
	2 kilograms

	7. Milk and Milk products
	Head-load
	7. Chhana & Sweetmeats
	1 kilogram

	8. Lime and limestone
	Do
	8. Fresh fruits
	Head-load

	9. Shingles and Boulders
	Boat-load, raft of 
cart-load
	
	

	10. Sand
	Do
	
	

	11. 
	Betel leaves
	Head-load
	

	12.
	Mustard oil
	1 kilogram
	

	13.
	Mustard seed
	Head-load
	


III. Cachar-Sylhet Sector

	
	For export from Cachar to Sylhet
	
	For export from Sylhet to Cachar

	
	Name of commodities 
	Quantities allowed to be carried
	Name of commodities 
	Quantities allowed to be carried

	1. 
	Forest prodduce 
(including timber 
unclassed agarwood, 
cane, thatching grass, firewood and bamboos) 
	Boat-load, raft or
Cart-load
	1. Fish (fresh and dried)
	Head-load

	2. 
	Kerosene oil 
	1 bottle
	2. Poultry and eggs
	Do

	3. 
	Vegetables (including 
potatoes) 
	Head-load
	3. Soap (washing)
	1/2 kilogram

	4. 
	Milk and Milk products 
	Do
	4. Spices including ginger
	2 kilograms

	5. 
	Soap (washing) 
	1/2 kilogram
	5. Onion and Garlic
6. Fresh fruits
7. Vegetables
8. Chhana and Sweetmeats
	Head-load 
Do 
Do 
1 kilogram


IV. Tripura - Bangladesh Sector
	For export from Tripura to Bangladesh
	For export from Bangladesh to Tripura

	Name of commodities
	Quantities allowed to be carried
	Name of commodities to be carried
	Quantities allowed

	1. Vegetables (including 
potatoes)
	Head-load
	1. Poultry and eggs 
	Head-load

	2. Milk and Milk products
	Do
	2. Chhana and Sweetmeats
	1 Kilogram

	3. Forest produce (including timber, unclassed 
agarwood, cane, thatching grass, firewood and bamboos)
	Boat-load, raft or cart-load
	3. Fish (fresh and dried)
	Head-load

	4. Til seeds
	Head-load
	4. Vegetables
	Do

	5. Fresh fruits
	Do
	5. Onion and Garlic
	Do

	6. Gram and pulses
	Do
	6. Coconut (dry and green)
	Do

	7. Kerosene 
	1 bottle
	7. Fresh fruits
	Do

	
	
	8. Gram and pulses
	Do

	
	
	9. Betel leaves
	Do

	
	
	10. Spices
	2 Kilogram


V. Rangpur (Bangladesh)-Assam (bordering district), Cooch Behar/Jalpaiguri (West Bengal) Sector
	Export from Assam (bordering district to Rangpur), Cooch Behar, Jalpaiguri (West Bengal) to Rangpur (Bangladesh)
	For export from Rangpur (Bangladesh) to Assam (bordering district to Rangpur), Cooch Behar, Jalpaiguri (West Bengal) 

	Name of commodities
	Quantities allowed to be carried
	Name of commodities to be carried
	Quantities allowed

	1. Fresh fruits
	Head-load
	1. Fish
	Head-load

	2. Vegetables 
(including potatoes)
	Do
	2. Poultry and eggs
	Do

	3. Spices
	2 Kilogram
	3. Tobacco
	1 Kilogram

	4. Firewood
	Head-load
	4. Coconuts
	Head-load

	5. Milk and Milk products
	Do
	5. Betel leves
	Do

	6. Tobacco
	1 Kilogram
	6. Spices
	2 Kilogram

	7. Washing soap
	1/2 Kilogram
	7. Salt
	1 Kilogram

	8. Bamboo
	Boat-load, raft or cart-load
	8. Fodder for cattle 

	Head-load

	9. Mustard oil 
	1 Kilogram
	9. Bamboo
	Boat-load, raft or cart-load

	10. Mustard seed/rape seed
	Head-load
	10. Thatching grass
	Do

	11. Coconut oil
	1 Kilogram
	11. Hogla leaves
	Head-load

	
	
	12. Firewood
	Do

	
	
	13. Gur
	Do

	
	
	14. Chhana and Sweetmeats
	Kilogram


VI. Rest of Bangladesh-Rest of West Bengal 

	For export from West Bengal to Bangladesh
	For export from Bangladesh to West Bengal 

	Name of commodities
	Quantities allowed to be carried
	Name of commodities to be carried
	Quantities allowed

	1. Fresh fruits
	Head-load
	1. Fish
	Head-load

	2. Vegetables
	Do
	2. Poultry and eggs
	Do

	3. Spices
	2 kilograms
	3. Coconuts
	Do

	4. Milk and Milk products
	Head-load
	4. Spices
	2 kilograms

	5. Gram and pulses
	Do
	5. Betel leaves
	Head-load

	6. Gur
	Do
	6. Fodder/cattle
	Do

	7. Firewood
	Boat-load, raft or cart-load
	7. Golpatta
	Do

	8. Bamboo
	Head-load
	8. Chhana and Sweetmeats
	1 kilogram

	9. Thatching grass
	Do
	9. Fresh fruits
	Head-load

	10.Simul Cotton
	Head-load
	10. Vegetables
	Do

	11. Mustard oil
	1 kilogram
	11. Hogla leaves
	Do

	12. Mustard seed/rapeseed
	Head-load
	12. Firewood
	Do

	13. Coconut oil
	1 kilogram
	13. Broomsticks
	Do

	
	
	14. Simul Cotton
	Do

	
	
	15. Gur
	Do

	
	
	16. Bamboo Boat-load, raft 
or cart-load
	Boat-load, raft or cart-load

	
	
	17. Thatching grass
	Do


